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Amendments to the
Regulation On THE dividend policy of PJSC KTK
     1. It was resolved to rename the document into the Regulation on the Dividend Policy of Public Joint Stock Company Kuzbasskaya Toplivnaya Company (the Regulation), the name of the Company shall be changed into Public Joint Stock Company Kuzbasskaya Toplivnaya Company (PJSC KTK) as mentioned in the text.
     2. Article 4 of the Regulation shall be read as follows:

“Article 4. Principles of the Dividend Policy of the Company 

4.1. Dividend Policy of the Company shall be based on the following principles: 

· optimal balance between the interests of the Company and its shareholders; 

· securing of stable high level of capitalization of the Company, its investment attractiveness and financial stability;

· observance of the shareholders’ rights provided for by applicable laws of the Russian Federation; 

· transparent mechanism of determination of the dividend amount and its payment. 

4.2. The profit received by the Company according to the results of the reporting period shall be mainly forwarded for the repayment of the creditor indebtedness of the Company as well as for the reduction of the debt owed to the banks and other credit organizations, for the funding of production, investment programs and plans of the Company. The remaining part of the profits may be forwarded for the payment of dividends.

4.3. In determining the dividend amount recommended to the General meeting of shareholders, the Board of Directors shall consider the following factors:

· the amount of the net profits received by the Company for the reporting period according to the RAS accounting statements of the Company;
· the profit amount received by the Company for the reporting period according to the IFRS consolidated financial statements of the Company;

· the amount and the structure of the creditor indebtedness of the Company for the reporting period, the amount of liabilities of the Company to the counteragents connected with the execution of the contracts and agreements;

· the amount of current loan obligations of the Company, assessment of the credit products received and the loans granted as well as the equity to debt ratio of the Company;

· needs of the Company connected with the realization of business priorities of the Company and the investment programs and projects to be approved;
· incidence of total cumulative dividend payable for the reporting period on the financial results of the Company according to the RAS accounting statements and IFRS consolidated financial statements;
· limitations set by the Federal Law On Joint Stock Companies and other federal laws upon making resolutions on payment (declaration) of dividends;

· other factors and circumstances which in opinion of the Board of Directors materially affect the Company’s activities.”
     3. Clause 10.1 of the Regulation shall be read as follows:

“10.1. The Company shall inform the shareholders on its dividend policy by posting the information on the website of the Company in information telecommunication system of Internet at the following address: http://ktk.company. The information to be posted shall include this Regulation and any amendments hereto.”
