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1. General provisions
1.1. This Regulation on insider information (the Regulation) was developed in compliance with the applicable law of the Russian Federation, Federal Law On Suppression of Improper Use of Insider Information and Market Abuse and on Amending Several Acts of Law of the Russian Federation (the Law), Articles of Association of OJSC Kuzbasskaya Toplivnaya Company (the Articles of Association and the Company, accordingly) and other internal documents of the Company.
1.2. The Regulation was adopted for the purposes of further improvement of the corporate management practice of the Company, and conformation with generally accepted standards and best practice of corporate management.

1.3. This Regulation was developed for the following purposes:

· ensuring reasonable asset pricing;

· equality of investors and investors’ confidence-building;

· protection of rights and legitimate interests of shareholders and persons making securities transactions;

· Company’s economic security enforcement;

· control of insiders’ activity based on establishing of limitations of using and disclosing insider information;

· establishing of general rules in respect of protection of data which constitute insider information;

· establishing of the procedure of periodic reporting of the insiders to the Company and reporting of the Company in relation to persons for whom the Company is the insider;

· giving notice in respect of the sanctions applied for violation of the requirements specified by this Regulation.

1.4. This Regulation regulates relationship between the Company and its insiders, and relationship between the Company and the persons for whom the Company is the insider.

1.5. This Regulation specifies the procedure of access to the insider information of the Company, the rules of information confidentiality and control of compliance with the requirements of the Law and with the regulatory acts passed in compliance with the Law.

2. Terms and definitions
2.1. Insider information means accurate and specific information which was not disclosed or delivered (including information constituting commercial, administrative or other secret protected by law), and disclosing and delivering of which may have an adverse affect on the prices of financial instruments, foreign currency and/or the goods, and which refer to the information which was included into the list of insider information approved by authorized federal executive body for financial markets,  and included into the list of insider information approved by the Company in compliance with the requirements of the Law.
The following information shall not constitute insider information:
· information which was disclosed to the public including the result of the disclosure of such information; and
· research, calculations and evaluations made subject to publicly available information in respect of financial instruments, foreign currency and/or the goods, and recommendations and/or proposals in respect of making operations with financial  instruments, foreign currency and/or the goods.

2.2. Insider means a person who has access to the insider information subject to the law, other regulatory act, job description or internal document of the Company and under the contract made with the Company.

The list of insiders of the Company shall include as follows:

· Persons holding 25% and more votes in management bodies of the Company.

· Members of the Board of Directors of the Company.

· Person exercising functions of a sole executive body of the Company (General Director or managing company).

· Members of the revision committee.

· Chief Accountant of the Company (organization performing accounting functions).

· Auditor of the Company (organization performing audit services in any kind of audit and when performing audit of any possible activity of the Company or actual position of the Company in specific scope of activities).

· Assessor of the Company (organization performing services of assessment of the assets of the Company).

· Crediting organizations (if they receive confidential, financial, economic or commercial information from the Company relating to insider information, and which was necessary for such crediting organization to make decision of crediting the Company or where such information is regularly sent by the Company by virtue of obligation incurred within the frame of applicable loan agreements).

· Insurance organizations (if they receive confidential, financial, economic or commercial information from the Company relating to insider information, and which was necessary for such insurance organization to make a decision of insuring the Company or where such information is regularly sent by the Company by virtue of obligation incurred within the frame of applicable insurance agreements).

· Professional members of stock market which under agreements concluded with the Company have access to the insider information or which regularly receive such information on the basis of applicable agreements (registrar of the Company, stock market operators, trustees etc).

· Information agencies which carry out public disclosure of information of the Company or submit information of the Company to third parties.

· Persons which assign credit ratings to the Company and to the securities of the Company (rating agencies).

· Persons performing employment or other professional duties for the Company including duties under civil law contracts, by virtue of which having access to insider information.

· Persons, who by virtue of their official or other capacity in relation to the insider of the Company are authorized to have access to the insider information, which is possessed by such insider.

· Other natural persons and bodies corporate which are authorized to have access to the insider information, and which are considered as insiders in accordance with applicable law.

The Company may be considered as an insider in relation to the person, whose insider information it is authorized to have access to, including the following persons:

· issuers and managing companies;

· business entities included in the register specified by Article 23 of the Federal Law On Competition and which have dominant position in the market of specific product within geographical boundaries of the Russian Federation;

· other persons provided for by provisions of the Law.

2.3. Delivery of information means actions aimed at receiving information by specific persons in compliance with securities laws of the Russian Federation.
2.4. Disclosing of information means actions:
· aimed at receiving information by general public or at disclosing information to general public including by way of disclosing the information in accordance with securities laws of the Russian Federation;

· connected with disclosing information in the mass media, including electronic and public information and telecommunication networks (including Internet);

· connected with distribution of information via electronic, and public information and telecommunication networks (including Internet).

2.5. The goods mean things, other than securities, which are admitted to official listing in the Russian Federation or the things, to which application for the said listing is granted.

2.6. Financial instrument means a security or a derivative security.

2.7. Derivative security means an agreement, other than repurchase agreement, specifying one or several following obligations:

· obligation of the party or parties to the agreement periodically or instantaneously pay sums of money including in the event of making demands by the other party, depending on change in price of the goods, securities, rate of the corresponding currency, the amount of interest rates, the rate of inflation, values estimated on the basis of the prices of derivative securities, value figures constituting official statistical information, values of physical, biological and/or chemical values of the state of environment, upon occurrence of circumstances certifying default in the performance or improper performance of obligations by one or several bodies corporate, countries or municipal entities (other than guarantee contract or insurance agreement), or other circumstance which is provided for by the federal law or laws and regulations of the federal executive body for securities market and in respect of which it is not known whether it will occur or not and depending on change of value estimated on the basis of one or several value stated herein. Such contract may specify such obligation that the party or parties to the contract may transfer the securities, the goods or the currency or the obligation to make a contract, which is a derivative security,  to the other party;

· obligation of the party or parties according to the conditions specified upon making a contract in case of making demands by the other party to buy or sell the securities, the currency or the goods or to make a contract, which is a derivative security;

· obligation of one party to transfer the securities, the currency or the goods to the other party not earlier than on the third day after the date of making a contract, the obligation of the other party to accept and pay for the said assets and provide that such contract is a  derivative security.

3. Restrictions on use of insider information 
3.1. Insider information must not be used as follows:
· for making operations with financial instruments, foreign currency and/or the goods, which are the subject of the insider information at its own expense or at the expense of the third party, other than making operations within the frame of fulfilling obligations relating to selling or purchasing mature financial instruments, foreign currency and/or the goods, if such obligation arose out of operation which was made before the person was aware of the insider information;

· by transfer to the other person other than cases of transfer of such information to the person registered as an insider in connection with performing of its obligations specified by federal laws, or in connection with performing employment obligations or executing a contract. Transfer of insider information for the purposes of publishing in the mass media to the editorial office, editor-in-chief, a journalist or any other employee and publication of the insider information in the mass media does not constitute a violation of restriction specified by this clause. Thus transfer of such information for publishing purposes and publishing of such information shall be held liable for illegal receipt, use, disclosure of information constituting state, tax, commercial, administrative and any other secret  protected by law and for compliance with disclosure or delivery of insider information;

· by advising third parties, by obliging or inducting them or otherwise to  buy or sell financial instruments, foreign currency and/or the goods.

3.2. It is forbidden to perform any actions outlined in the Law of market abuse.
4. General measures made by the Company for the purpose of compliance with the procedure of use of insider information
4.1. Insiders may not transfer available information to other persons except as otherwise expressly provided for by applicable law, other laws and regulations, internal documents of the Company or contracts concluded with the Company.

4.2. Insiders are advised to refrain from making transactions with the Company’s securities within the time of their access to insider information.

4.3. For the purposes of compliance with the procedure of use of insider information the Company shall make the following actions:

· within the terms set out by the Law approve the list of information relating to the insider information and amend this list;

· maintain a register of insiders;

· give notice to the persons included in the register of insiders with respect of including them in such register and striking off the register, inform the said persons of the requirements of the Law in accordance with applicable law. The form of notice is specified in Appendix 1 to this Regulation. The notice is given not later than 1 (one) day from the date of including/excluding of the person in/from the register of insiders.

· as prescribed by applicable law submit the register of insiders to the market operators and to the authorized federal executive body for financial markets;

· in internal documents, employment and other contracts stipulate obligations of compliance with the procedure of use of insider information and sanctions for violation of the said procedure;

· apply corresponding sanctions to the persons who violated the procedure of use of insider information;

· make any other actions aimed at ensuring the procedure of use of insider information.

4.4. For the purposes of protection of insider information of the Company insiders shall make the following actions:

· comply with the established procedure of use of insider information;

· not disclose insider information after termination of the employment or other contract with the Company within the term specified by the agreement concluded by and between the said persons and the Company;

· when terminating or cancelling employment or other contract with the Company transfer tangible mediums containing insider information to the Company;

· compensate the Company for any damage caused by violation of the procedure of use of insider information.

4.5. The Company may at its own discretion introduce additional procedures ensuring the procedure of access to the insider information for the purpose of protection thereof.

4.6. Insiders of the Company must give notice to the Company and to the authorized federal executive body for financial markets in respect of making operations with the securities of the Company and of making contracts which are derivative securities, the price of which depends on such securities.

The procedure and the terms of giving notice specified hereby shall be settled by regulatory acts of the authorized federal executive body for financial markets.
Not later than 7 (seven) days from the date of entry of the notices the officer, who is responsible for control of use of insider information, shall make a report to be submitted to the members of the Board of Directors of the Company.

4.7. The Company shall in relation to the persons specified by Article 4 of the Law, for whom the Company is considered to be an insider, give notice to such persons and to the authorized federal executive body for financial markets in respect of making operations with the securities by such persons and of making contracts, which are derivative securities, the price of which depends on such securities.

The procedure and the terms of giving notice specified hereby shall be settled by regulatory acts of the authorized federal executive body for financial markets.

4.8. Notices of insiders and the reports drawn in accordance with the requirements of this Regulation shall constitute confidential information. Officers of the Company and members of the Board of Directors of the Company shall be held liable subject to the applicable laws for illegal use and disclosure of this information.

5. Procedure of classification and storage of mediums of insider information 
5.1. At its own discretion the Company shall determine whether any documents and data are referred to the insider information or not; this is determined by criteria specified by applicable laws and this Regulation.

5.2. Insider information may be transferred both in verbal and written form in tangible media or in electronic form.

When the information is presented in verbal form, interlocutors must be given notice that this information is insider information for the Company and its improper use shall involve liability in accordance with the applicable law of the Russian Federation.

Tangible media (documents) containing insider information must be stored in places of storage complying with safety requirements eliminating unauthorized access.

Insider information, which is transferred in electronic form, must contain an inscription indicating the confidentiality of the information contained therein, liability for improper use thereof and necessity of destruction thereof in case of receiving the same by erroneous addressee.
5.3. It is expressly prohibited to carry the documents containing insider information outside the premises of the Company other than for operational reasons and by agreement with the line managers.

5.4. It is not allowed to leave the documents containing insider information unattended on desks when leaving the premises.

6. Procedure of access to insider information of the Company
6.1. Specific procedure of access shall be defined in relation to the information considered as insider information for the Company in accordance with the requirements of the Law for the purposes of protection thereof and ruling out the possibility that it may be improperly used and illegally disclosed.

This procedure shall also apply to the insider information of the persons, for whom the Company is an insider.

6.2. The procedure mentioned below is obligatory for all persons, to whom provisions of this Regulation apply, and who have access to the insider information of the Company including members of the management bodies and control bodies of the Company, officers and employees of the Company.

When making employment or civil contracts specifying the right of access of the counteragent of the Company to the insider information under the contract, such contract must contain the condition of non-disclosure and prohibition of improper use of insider information.

6.3. The insider, who transferred insider information of the Company to the third parties, must give notice in wring (in hard copy or electronic form) of the same to the officer exercising control of use of insider information without indicating the contents of insider information.
6.4. For the purposes of preventing from causing economic damage to the Company the persons dealing with the insider information must be governed by the following  binding rules:
· deal only with the documents to which they have access by virtue of their official duties and the task performed ;

· not disclose insider information, not transfer the same to any third parties and not use the same in their own self-interests;

· employees of the Company authorized to communicate with the public and shareholders in connection with performing their official duties, must provide equal means for all interested parties for simultaneous access to disclosure material information relating to the activities of the Company and must take steps to immediately refute inaccurate information which is represented as the insider information;
· in the course of work with specific mediums of insider information eliminate the possibility of access to such mediums by other employees of the Company, including employees having access to the documents and the information containing insider information but in other areas of business;

· comply fully with the procedure of storage of the documents containing insider information;

· after making a document destroy all rough copies, on a timely basis destroy all documents containing insider information, and which are not subject to be stored, and delete all insider information stored in electronic media, which is not subject to be stored;

· promptly give notice to the officer exercising control of use of the insider information in respect of any facts of loss, deficiency, finding changes or unaccounted documents containing insider information as well as of any passes and keys to the premises;

· promptly give notice to the officer exercising control of use of the insider information in respect of any facts of possible or occurred disclosure of the insider information;

· promptly make available for inspection of the line manager or the officer exercising control of use of the insider information all available documents containing insider information, give explanations of violations of the procedure of work with storage mediums and of the facts of the loss or deficiency of the corresponding documents;

· in an initiative manner inform the line manager and the officer exercising control of use of the insider information in respect of any circumstances which facilitate or may result in disclosing;

· when making documents, business correspondence be restricted by minimal actually necessary information containing insider information;

· photography and video recording and sound recording of the meetings held in respect of the matters relating to the insider information shall be made only by permission of the officer exercising control of use of the insider information.

7. Officer exercising control of use of the insider information
7.1. Officer exercising control of use of the insider information shall be appointed by a sole executive body of the Company (the General Director).

7.2. For the purposes of control of compliance with the requirements of the Law and regulatory acts adopted in accordance with the Law in relation to insider information the officer exercising control of use of the insider information shall have the following functions:
· exercising control of compliance with the procedure of use of insider information;

· collection and recording of notices from the insiders of the Company if they received information constituting insider information of the Company, or if they transferred insider information to third parties;

· collection and recording of the information on the facts of possible or occurred disclosure of the insider information. Bringing such information to the General Director of the Company and submitting the report to the Board of Directors of the Company;

· collection and systematization of the notices received by the Company in respect of operations made by the insider with the securities of the Company and of making contracts, which are derivative securities. Preparation of the reports based on the information received and bringing the reports to the Board of Directors of the Company;
· preparation of the notices to be given to the persons specified by Article 4 of the Law for whom the Company is considered as an insider, and to the authorized federal executive body for financial markets in respect of making operations with the securities by such persons, and in respect of making contracts, which are derivative securities;
· maintenance of the register of the insiders of the Company and delivery of the register within the terms and in accordance with the procedure as prescribed by the Law to the authorized federal executive body for financial markets, and to the market operators which make operations with the financial instruments, foreign currency and/or the goods;
· giving notice to the insiders of the Company within the terms and in accordance with the procedure as prescribed by Law in respect of including them in, and striking off, the corresponding register.
7.3. The officer exercising control of use of the insider information having information on improper use of the insider information not later than three (3) from the date of receiving such information shall arrange for the General Director of the Company to consider the matter of applying disciplinary, civil, administrative sanctions to the breaker, and having information on the elements of crime to consider the matter of applying to the law-enforcement agencies.

8. Liability
8.1. Any person misusing insider information shall bear responsibility in accordance with applicable laws of the Russian Federation.

8.2. Any person misusing insider information or disseminating knowingly false information shall not bear responsibility for improper use of insider information if such person is not aware or was not aware that such information is or was insider information and that information disseminated is knowingly false.

8.3. The Company may require that the insiders, who have misused insider information, must indemnify the Company for any losses incurred by it in connection with such misuse.

9. Final provisions
9.1. This Regulation shall be approved by the Board of Directors of the Company and may be amended and/or restated by the decision of the Board of Directors of the Company.

9.2. Any matters which are not regulated by this Regulation shall be subject to the provisions of the laws of the Russian Federation, the Articles of Association of the Company, decisions by the Board of Directors of the Company and internal documents of the Company, orders of the General Director of the Company.

9.3. If in the event of any changes of the legislation, regulatory acts of the Russian Federation, or the Article of Association of the Company, several articles of this Regulation come into conflict with them, such articles shall become invalid and the Company shall be governed by the laws and regulations of the Russian Federation and the provisions of the Articles of Association of the Company before amendments made into this Regulation.
Appendix No 1 

to the Regulation on insider information of OJSC Kuzbasskaya Toplivnaya Company,

approved by the Board of Directors on 07 September, 2011
Form of notice 
of entering a person in the register of insiders (excluding of a person from the register of insiders)

	S/N
	I. Information on the organization

	1.1
	Full business name of the organization
	

	1.2
	INN (Taxpayer’s Identification Number) of the organization
	

	1.3
	OGRN (Principal State Registration Number) of the organization
	

	1.4
	Registered address of the organization
	

	1.5
	Other correspondence address of the organization
	

	1.6
	Telephone number of the organization
	

	1.7
	Fax number of the organization
	

	1.8
	E-mail address of the organization
	


	S/N
	II. Information on the person to be entered in the register of insiders of the organization 
(to be excluded from the register of insiders of the organization)

	
	For insider as a body corporate

	2.1
	Full business name of the insider
	

	2.2
	INN (Taxpayer’s Identification Number) of the insider
	

	2.3
	OGRN (Principal State Registration Number) of the insider
	

	
	For insider as a natural person

	2.1
	First name, last name, patronymic name of the insider
	

	2.2
	date of birth of the insider
	

	2.3
	Place of birth of the insider
	


	S/N
	III. Information on the reason for giving a notice

	3.1
	The reason for giving a notice (indicate as follows: entering in the register of insiders or excluding from the register of insiders)
	

	3.2
	Date of entering in the register of insiders (excluding from the register of insiders)
	

	3.3
	The reason for entering a person in the register of insiders (excluding from the register of insiders)
	


Please note that from the date of entering a person in the register of insiders of the organization such person as an insider shall be subject to restrictions provided for by Article 6 of the Federal Law No 244-ФЗ dated 27 July, 2010 On Suppression of Improper Use of Insider Information and Market Abuse and on Amending Several Acts of Law of the Russian Federation (the Federal Law), responsibility is delineated pursuant to Article 7 of the Federal Law, and such person shall bear responsibility subject to Article 10 of the Federal Law.*
	
	
	
	
	

	(title of authorized signatory of the organization)**
	
	(signed by)**
	
	(initials, last name)**


s.s.**

(seal)**

* shall be indicated in the event of sending a notice of entering a person in the register of insiders.


** shall be affixed if notice is sent in paper form.
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