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Article 1. General Provisions. 

This Regulation sets forth general principles of the dividend policy of the Company, procedure of making decisions on payment (declaration) of dividends, procedure of calculation of the dividend amount in accordance with the Civil Code of the Russian Federation, Federal Law On Joint Stock Companies, other laws and regulations of the Russian Federation and the Articles of Association of Open Joint Stock Company Kuzbasskaya Toplivnaya Company (hereinafter referred to as the Company). 

Article 2. Terms and Definitions

2.1. Terms and definitions used in this Regulation shall be applied within the meaning of the laws of the Russian Federation regulating joint stock companies and the securities, unless otherwise provided for by this Regulation.
2.2. For the purposes of this Regulation the following terms and definitions shall be used herein:
“Annual general meeting of shareholders” means an annual general meeting of shareholders which makes decisions with respect to election of the Board of Directors of the Company, Checkup Committee (internal auditor) of the Company, approval of the Auditor of the Company, approval of annual report(s), annual financial (accounting) statements, distribution of profit (including payment (declaration) of dividends excluding the profit distributed as dividends on the results of the first quarter, six months and nine months of the financial year) and the Company’s losses on the results of the financial year as well as other issues; 
“person entitled to dividends” means a person on the list of persons entitled to receive dividends; 
“decision on dividend payment (declaration)” means a decision of the General meeting of shareholders to pay out dividends to the persons entitled thereto, which may be made on the results of the first quarter, six months and nine months of the financial year and/or on the results of the financial year;
“period of dividend payment” means the period of time during which dividend payment obligation must be fulfilled. Dividend payment obligation shall be fulfilled on any day within such period;
“form of dividend payment” means money or other assets to be transferred to the persons entitled to dividends. Form of dividend payment shall be determined by the decision on dividend payment (declaration). Form of dividend payment by other types of assets other than money shall be considered acceptable as prescribed by the Articles of Association; 
“dividend payment” means a transfer of relevant amounts to the bank account (postal address) of the person entitled to dividends. 

Article 3. General Provisions on the Dividends
3.1. Dividend shall be a portion of the net profit of the Company to be distributed among shareholders on a pro rata basis, according to the number of shares held by them. 

3.2. Making a decision on payment of dividends on shares of all categories (types) shall be a right but not an obligation of the Company. General meeting of shareholders shall be entitled not to make decisions on payment of dividends. 

Payment of declared dividends shall be an obligation of the Company. The Company shall be responsible before the persons entitled to dividends for failure to perform its obligations in accordance with applicable laws of the Russian Federation. 
The Company shall pay only declared dividends. In the absence of the decision on dividend payment (declaration) the Company may not pay and shareholders may not demand dividend payment

3.3. Dividends shall be paid in the currency of the Russian Federation or in any other currency unless it is in conflict with applicable laws.
3.4. The sole executive body of the Company shall ensure prompt and complete payment of the dividend declared. 

Article 4. Principles of the Dividend Policy of the Company 
4.1. Dividend Policy of the Company shall be based on the following principles: 
· Provided that the Company makes profit, the Company shall annually forward a limited portion of its profit for payment of dividends using the profit remaining at the disposal of the Company mainly for reinvestment, for the purposes of capitalization growth of the Company;
· optimum balance between the interests of the Company and its shareholders; 

· necessity to increase the Company’s attractiveness to investors and its capitalization; 

· respect for and strict observance of all shareholders’ rights provided for by applicable laws of the Russian Federation; 

· transparent mechanism of determination of the dividend amount and its payment. 

4.2. When determining the dividend amount recommended to the General meeting of shareholders, the Board of Directors shall take into account the following factors:

· profit amount received by the Company for the reporting period according to the IFRS consolidated financial statements of the Company;
· incidence of total cumulative dividend payable for the reporting period on financial results of the Company according to the IFRS consolidated financial statements;
· possible risk factors connected with realization of priority areas of activity of the Company and approved investment programs and projects resulted from performance of obligations by the Company to pay dividends during the reporting period;
· significant conditions of contracts and agreements made by the Company with banking institutions and other credit organizations;
· limitations set by the Federal Law On Joint Stock Companies and other federal laws on making decisions on payment (declaration) of dividends;

· other factors and circumstances which in opinion of the Board of Directors materially affect activities of the Company.
The amount of dividend payments shall be determined on the basis of the financial results of the Company and shall amount at least 25% of the Company’s profit. 

Article 5. Procedure of Making Decisions on Payment of Dividends 
5.1. Decision on dividend payment (declaration) shall be adopted by the General meeting of shareholders. Dividend amount may not exceed the one recommended by the Board of Directors of the Company. 

The Company may make decisions (declare) on payment of dividends on the outstanding shares according to the results of the first quarter, six months, nine months of the financial year and/or on the results of the financial, unless otherwise specified by the law. 

5.2. Decision on dividend payment shall specify: 

· dividend amount per share of each category (type), 

· form of dividend payment, 

· procedure of non-cash dividend payment;
· date of determination of persons entitled to dividends.

In this case decision in part of establishing the date of determination of persons entitled to dividends shall be made only at the suggestion of the Board of Directors of the Company.
5.3. Decision on dividend payment on the outstanding shares according to the results of the first quarter, six months, and nine months of the financial year shall be made by the General meeting of shareholders as a separate item of the agenda of the General meeting of shareholders.
Decision on dividend payment according to the results of the first quarter, six months, and nine months of the financial year may be made within three months from the end of the relevant period. 

5.4. Decision on dividend payment on the outstanding shares on the results of the financial year shall be made by the General meeting of shareholders as a separate item of the agenda of the General meeting of shareholders or as an integral part of the decision on distributing the Company’s profit on the results of the financial year. 

Decision on dividend payment on the outstanding shares on the results of the financial year shall be made by the Annual General meeting of shareholders. 

5.5. When determining the dividend amount to be recommended to the General meeting of shareholders, the Board of Directors shall be governed by applicable laws of the Russian Federation, Articles of Association and this Regulation.
Recommendations of the Board of Directors shall be documented in the form of the minutes, which or excerpt thereof shall be provided to all shareholders of the Company.

Article 6. Distribution and Procedure of Payment of Dividends 
6.1. The dividends shall be paid out of the Company’s profit after tax (net profit of the Company). The Company’s net profit shall be determined on the basis of financial statements of the Company. 

6.2. Dividends shall be paid in money and in any other assets in cases specified by the Articles of Association.

6.3. Payment of dividends in money shall be made in non-cash form by the Company or on behalf of the Company by the registrar responsible for maintaining the register of shareholders of the Company.
6.4. Payment of dividends in money to individuals, whose rights on dividends are registered in the register of shareholders of the Company, shall be made by postal transfer of money or, if a corresponding statement of the said persons exists, by transfer of money to their bank accounts and to other persons, whose rights on shares registered in the register of shareholders of the Company, shall be made by transfer of money to their bank accounts.
Obligation of the Company to pay dividends to the above persons shall be deemed fulfilled from the date of receipt of the money to be transferred by federal postal organizations or from the date of receipt of the money by the credit organization where the bank account of person entitled to dividends is open.
6.5. Persons entitled to dividends and whose rights on shares are recognized by the nominal holder of shares shall receive dividends in money in accordance with the procedure specified by Article 8.7. Federal Law On Securities Market.
The nominal holder, to whom the dividends have been transferred, and who has not performed his obligation to transfer the dividends for the reasons beyond his control, shall be obliged to return such dividends to the Company within 10 days after expiration of one month from the date of termination of the period of dividend payment.

6.6. The person, who has not received the dividends declared due to the fact that the Company or the registrar do not have exact and necessary address details or bank details or due to any other delay by the creditor, may file a request to pay out such dividends (unclaimed dividends) within three years from the date of the decision on payment of such dividends.
Upon expiration of such period declared and unclaimed dividends shall be restored in the undistributed profit of the Company and obligation to pay such dividends shall be terminated.

Article 7. List of Persons Entitled to Dividends  
7.1. List of persons entitled to dividends shall be made for calculation and payment of the dividend declared. The date of determination of persons entitled to dividends according to the decision of payment (declaration) of dividend shall be accepted at the suggestion of the Board of Directors of the Company. Such date may not be fixed 10 days earlier from the date of the decision on payment (declaration) of dividends and not later than 20 days after the date of such decision. 
7.2. Dividends shall be paid to the persons being the holders of shares of corresponding category (type) or to the persons exercising the rights on these shares in accordance with federal laws at the end of the operation day of the date of determination of persons entitled to dividends according to the decision on payment of dividends.
Article 8. Term of Payment of Dividends 

8.1. The term of payment of dividends to the nominal holder and to the trustee being a professional securities trader registered in the register of shareholders must not exceed 10 business days and to other persons registered in the register of shareholders must not exceed 25 days from the date of determination of persons entitled to dividends.
Article 9. Restrictions for Payment of Dividends 
9.1. The Company may not make decision of payment (declaration) of dividends on shares:
· before full payment of all authorized capital of the Company;

· before redemption of all shares which must be redeemed in accordance with Article 76 Federal Law On Joint Stock Companies;

· if on the date of such decision the Company is qualified for insolvency (bankruptcy) or if dividend payment resulted in the Company’s insolvency (bankruptcy);
· if on the date of such decision net assets value of the Company is or becomes less than its authorized capital and reserve fund as a result of such decision;

· in any other cases specified by federal laws.

9.2. The Company may not pay declared dividends on shares:

· if on the date of payment the Company is qualified for insolvency (bankruptcy) or if dividend payment resulted in the Company’s insolvency (bankruptcy);
· if on the date of payment net assets value of the Company is or becomes less than its authorized capital and reserve fund a s a result of such decision;

· in any other cases specified by federal laws.

Upon termination of the circumstances set out herein, the Company shall pay declared dividends to the shareholders. 

Article 10. Informing Shareholders on the Dividend Policy of the Company 
10.1. The Company shall inform the shareholders on its dividend policy by posting the information on the website of the Company in information telecommunication system of Internet at the following address: http://oaoktk.ru. The information to be posted shall include this Regulation and any amendments hereto.
10.2. The Company shall disclose information including issues of making decisions to payment (declaration) of dividends on shares in the form of corporate action notices to the extent, in the manner and within the time frame provided for by applicable laws of the Russian Federation related to securities market for open joint stock companies.
Information to be disclosed shall be published on the website of the Company and on the web page to be provided by the authorized information agency (http://www.e-disclosure.ru/portal/company.aspx?id=5964).
10.3. The materials to be presented to the persons entitled to attend general meeting upon preparation for the general meeting must contain information on recommendations of the Board of Directors of the Company on distribution of profit including the amount of dividend on shares of the Company and the procedure of payment of dividends.
10.4. Notice published by the Company with respect to the decision of payment of dividends, amount, form, term and procedure of payment of dividends must provide an express and clear guideline on these issues. At the same time shareholders must promptly provide the Registrar or the nominal holder with the information on any changes to their personal details, bank details and postal addresses.
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